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BREENEHARIMOTO
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FROM: SusanHoughton,Directorof PublicAffairs andGovernmentRelations
RE: Testimonyin Opposition to Bill 10, Relatingto the useof bagsprovided to customers.

Chair Martin,Vice ChairAndersonandCouncilmembers:

Thankyoufor theopportunityto submittestimonyin oppositionto Bill 10, Relatingto theuseof bagsprovided
to customers.Ourcompanyoperates19 storesin Hawai’i —of which13 areon theislandof O’ahu.

Whilewe supportthe intentof the measure,webelieveafee on single-usebags,whichis beingconsideredby
thestatelegislatureatthistime, is thepreferredvehiclebecausethis providesthe opportunityto reducethe use
of bothpaperandplasticbags.Bothhavesignificanteffectson the environment.Paperbagsrequiremore
energyto produceandaremoreexpensiveto manufacturethanplastic.Thus,a statewidepolicy whichseeksto
curbuseof all singleusebagswith afee is themosteffectivemeansto changepublicbehaviorandlessenthe
negativeimpactson theenvironmentandcommunitybusinesses.

Sincethe plasticbagbanstook effecton the neighborislandslastyear,ourstoreshaveseenasignificantcost
escalationof over$30,000annuallydueto increasedconsumeruseof paperbags.Becausethepaperbagsare
free,consumersessentiallyhaveno reasonto not takethem. Conversely,whencitiesandcountieshaveplaceda
small feeon paperbags,astrongdisincentiveemerges.Suchhasbeenthe casein the city of SanJose,California
— whereplasticbagswerecompletelybannedbeginningJanuary2012andretailersnowcharge.10 centsper
paperbag. Consumershaveadaptedtheir behaviorandourpaperbagusageis down considerably(only onein
four customersis purchasinga bag).

Thankyoufor theopportunityto shareourviews on this importantlegislation.Shouldyou haveadditional
questions,pleasedo not hesitateto contactmeat (925)467-2212or GeorgeGlukfeld,our Hawaii district
managerat (808) 524-4554.

Sincerely,

SusanM. Houghton,Director of Public Affairs andGovernmentRelations
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